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EBRIGAM LIMITED

Report of the Directors

The directors present their report and the audited financial statements for the vear ended 30 June
2008,

Business review and principal activities

The principal activities of the group are the manufacture and installation of steel fabrications and
fenecing structures and the design and manufacture of hydraulic power units, manifold assemblies and
control valves for mebile and industrial markets. On 31 October 2007, the group acquired the trade
and certain assets of the steel fabrication buziness of Saint Gobhain Fipelines plc. This business
manufaclures access covers and security products and is row trading as Steelway Brickhouse, a
division of Steelway Fensecure Limited. The directors are not aware at the date of this raport of any
likely major changes in the group’s activities in the next year.

The company's principal activity is that of a holding company.

In the year ended 30 June 2008, the group achieved sales of £18,348,816 {2007: £15,843,912), an
Increase of 16% (3% excluding the impact of the acquisition of Sleelway Brickhouse) and operating
profit of £1,180,674 {2007: 780,029). The directors aim to continue developing an industry leading
business by investing in our people, products and facilities and measure the achievemenl of sales ang
operating profils.

Principal risks and uncertainties facing the group

The group continues to take steps to protect itself againsat the variability of steel and other raw
material prices,

Financial instruments

The group’s cperations expose it to a variety of financial risks including the effects of changes in
interest rates on debt, foreign currency exchange rates, cradit risk and liquidity risk.

The group does not have material exposures in any of the areas identified above and, consequently
does not use derivative instruments to manage these EBXposures.

The graup’s principal financial instruments comprise sterling cash and bank deposits, bank lvans and
overdrafts, other loans and obligations under finance leases togathear with trade debtors and trade
craditors that arise directly from its aperations.

The main risks arising from the group’s financial instruments can bs analysed as follows:

Price rlsk
The group has no significant exposure to securities price risk, as it holds no listed equity investments.

Foreign currency risk

The group is expased in its frading operations to the risk of changes in foreign currency axchange
rates. As the group both buys and sells goods within Europe the overall risk is not significant. The
main foreign currency in which the company operates is the Euro.



BRIGAM LIMITED

Report of the Directors

{Continued)

Credit risk

The group's principal financial assets are bank kalances, cash, and trade deblors, which represent
the campany's maximum exposure to credit risk in relation to financial assets.

The group's credit risk is primarily attributable to its trade debtors. Credit risk is managed by
monitoring the aggregats amount and duratian of exposure ta any one customer depending upon their
credit rating. The amounts presented in the balance sheet ars ret of allowances for doubiful debis,
eslimated by the group’s management based on prior experiance and their assessment of the current
&conomic environment,

The credit risk on liquid funds is limited because the counterparties are banks with high credit-ratings
assigned by international credit-rating agencies. The group has no significant concentration of credit
risk, with exposure spread over a large number of counterparties and customers.

Ligquidity risk

The group's policy has been to ensure continuity of funding through acquiring an element of ihe
graup's fixed assets under finance leases, and aranging funding for aperations via medium-term
loans and additional revolving credlt facilities to aid short-term flexibility,

Cash Aow interas! rate risk

The interest rate on the bank facilities is at market rate and the group’s policy s to keep the liabilities
within defined limits such that the risk that could arise from a significant change in interest rates would
not have a material impact on cash flows. The group's policy s to maintain major borrowings at fixed
rates via interest rate swaps to fix the amount of future interest cash flows. The directors monitar the
overall level of borrowings and interest costs to limit any adverse effects on financial performance of
the group.

Bividends

No dividends have been paid in the year {2007: Nil) and the direclors do not propose a final dividend
for the year (2007 Nil}

Donations

Charitable donations made by the group during the year ameuntad to £230 (2007:£50). No poiitical
donalions were made in the year {(2007: NI,

Directors

The present directors of the company are set out on page 1. All of the directors served throughout the
yEar,



BRIGAM LIMITED

Report of the Directors
iContinued)
Statement of directars’ responsibilities for the financlal statements

The dirsctors are responsible for preparing the Annual Report and the financial stetements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financiz| year. Under
that law the directors have elected to prepare financial statemants in accordance with United Kingdam
Accounting Standards (United Kingdom Generally Accepted Accounting Practice}. The financial
statermnents are required by law to give a true and fair view of the state of affairs of the group and the
company and of the profit or loss of the group for that period. In preparing these financial stztements,
the dirsciors are required to:

v select suitable accounting poticies and then apply them consistently

. make judgments and estimates that are reasonable and prudent

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disctosed and explained in the financial staiements

* prepare the financial statements on the geing concem basis unless it is inappropriate to
presume that the company will cantinue in business.

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy st any ime the financial posttion of the company and enable them to snsure that the financial
statements comply with the Comparies Act 1985. They are also responsitle for safeguarding the
assets of the company and hence for taking reascnable steps for the prevention and detection of fraug
and other irregularities.

In 86 far as each of the directors is aware:
- there is no refevant audit information of which the company's auditars are unaware: and

. the directars have taken all steps that they cught to have taken to make themselves aware of
any relevant audit information and fo establish that the suditors are aware of that information.

Auditors

Grant Thomion UK LLP {"Grart Thorrton™) are wiliing to continue in office and a resciution fo
reappoint them will be proposed at the Annual General Mesting.

Approval

The report of the direciors was approved by the Board on 1 December 2008 and signed oh its bahalf
by

R

I R Whiting
Secretary



Report of the independent Auditor to the Members of Brigam
Limited

Wa have audited the financial statements of Brigam Limited for the year ended 3¢ June 2008 which
comprise the conseclidated profit and loss account, the consolidated and company balance sheets, the
group and company reconciliation of shareholders' funds, the consolidatad cash flow statement and
notes 1 to 25, These financial statements have been prepared under the accounting policies sat out
therein.

This report is made solely to the company's mambers, as a body, in accordance with Section 235 of
the Companies Act 1885. Our audit work has been undertaken so that we might state o the
company's members those matlers we are reguired to state to them in an auditor's report and for no
other purposa. To the fullest extent permitted by faw, we do not accept or assume responsibility lo
anyone othet than the company and the company’s mentbars as a body, for our audit work, for this
rapart, or for the opinions we have formed.

Respective responsibiiities of directors and auditors

The directors’ responsibilities for preparing the Directors' Repot and financial statements in
accordance with United Kingdom law and Accounting Standards {United Kingdom Generally Accepted
Accounting Practice) are set out in the Statement of Directors' Responsibilities,

Qur responsibility is to audit the financial slatements in accordance with relevant lzgal and regulatory
requirements and International Standards on Auditing (UK and ireland),

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly preparsd in accordance with the Companies Act 1985, We also report to you whether in our
opinion the infermation given in the Directors’ Report is consistent with the financial staterments.

In addition we report to yvou if, in our opinion, the company has not kept proper accounting records, if
we have not received all the information and explanations we require for our audit, or if information
specified by law regarding directors' remunaration and other transactions is not disclosed,

We read the Directors' Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
issued by the Auditing Practices Board. An audit includes examination, on a lest basis, of evidence
relevant to the amounts and disclosures in the financial statements. It also includes an assessment of
the significant estimates and judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropriate to the company's circumstances,
consistently applied and adequately disclossd,

We planned and performed our audit 5o as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance
that the financial statements are free from material misstaternent, whether caused by fraud or other
irregularity or error. [ forming our opinion we also evaluated the overall adequacy of the presantation
of informatian in the financial statements.



Report of the Independent Auditor to the Members of Brigam
Limited

{Continuwed)

Opinion

I our apinion;

. the financial statements give a true and fair view, in accordance with United Kingdom Generaliy
Accepted Accounting Practics, of the state of affairs of the group and the parent company as at
30 Juns 2008 and of the profit of the group for the year then ended:

. the fimancia! statements have been pruperly prepared in accordance with the Companies Act
1988; and

. the information given in the Directors' Report is consistent with the financiai stalements.

ont e LULAT

Grant Thornton UK LLP
Chartered Accountants and Registered Auditors
Birmingharn, England

1 December 2008



BRIGAM LIMITED

Consolidated Profit and Loss Account

for the year ended 30 June 2008

Note

Turngver - continuing operations
Existing operations
Acquisitions

2
Cost of sales
Gross profit
Operating costs
Operating profit — continuwing oparatlons
Existing operations
Acquisitions

3
Finance costs 4
Profit on ordinary activities before taxation
Tax on prafit on ordinary activities i
Profit for the financial year 18

2008

16,303,708
2,045,108

18,248,816
{13,257,652)

2007

15,843,912

15,843,912
{11,688,317)

5,021,164
{3.910,490)

873270
201,404

1,180,674
{300,324)

880,350
{263,085)

B17,266

4,155,505

{3.366,566)

789,020

789,029
(346,584)

442 445
{133,373)

308,072

A statement of total recognised gains and losses has not been prepared as there have been no such

mains or losses other than the profit for the year,



BRIGAM LIMITED

Reconciliation of movements in Shareholders’ Funds

for the year ended 30 June 2008

2008 2007
E £
Group
Total recognised gains and losses relating {o the year 617,265 309,072
Increase in shareholders' furds 817,265 208,072
Opening shareholders' funds h26, 723 216,651
Closing sharehclders' funds 1,142,983 B25,723
2008 2007
£ £
Cosmpany
Prafit for the financial year 207,237 531,347
Increase in shareholders' funds 207 237 531,347
Opening shareholders’ funds 1,431,155 859,808
Closing sharsholders' funds 1,638,392 1,431,155




ERIGAM LIMITED

Consolidated Balance Sheet

at 30 June 2008
Note 2008 2007
£ E
Fixed assat;
Intangible assets B 621,064 654,832
Tangible assets g 2392583 2385250
3,013,647 3,021,088
Current assels
Stocks T 1,701,330 1,722 588
Debtors 12 4384243 34819305
Cash at bank and in hand 165,297 7441
6.250,870 5 549 304
Credltors: Amounts falling due within one year 13 (6,075,229} (5,861 159)
Net current assatséiliabilltles) 175,641 (211,855}
Total asselts less current liabilities 3180288 2800233
Craditors: Amounts falling due after more than ane year 14 {2,046, 300) (2,283.510)
Net assots 1,142 988 525 723

Capital and reserves

Called up share capital 17 100,080 100,000
Profit and Ioss account 18 1,042 988 425723
Equity sharehalders' funds 1,142 588 525723

The financial statements were approved by the Board on 1 Decamber 2008 and signed on its behalf by,

e

5 Sahota
Chirector



ERIGAM LIMITED

Company Balance Sheet

at 30 June 2008
Fixed azsets
Investments in group undertakings

Current assets
Debtaors
Cash at bank 2nd in hand

Creditors: Amounts falling due within one year

Net current liahilities

Total assets less current Habilities

Greditors: Amotints faliing due after mare than one ysar
Net assets

Capltal and reserves
Called up share capital
Profit and loss account

Equity shareholders” funds

10

12

13

14

17
18

2008 2007

£ €
4,670,857 4,670,897
57,517 27,888
9,205 5,545
66,722 30,437
{1,082.088) (1,022,732)
(1.015,367)  {902,205)
3655530 3678602
(2,017,138) (2,247 447)
1638392 1,431,155
100,000 100,000
1,538,302 1,331,155
1538,382 1,431,155

The financial statements were approved by the Board on 1 December 2008 and signed an its behalf by;

S Szhoiz
Director

10



BRIGAM LIMITED

Consolidated Cash Fiow Statement

for the year ended 30 June 2008

Note
Net cash Inflow from operating activities 19
Returns on investment and servicing of finance

Interest paid
Interest element of finance lease payments

Taxation paid

Capital expenditure and financial investment
Fayments for tangible fixed assets
Receipts from sale of langibls fixed asaets

Acquisitions
Purchase of subsidiary undertakings
Purchase of Staelway Brickhouse

Net cash flow before financing

Financing

Barnk loan repayments

Lean notes

Invoice discounting

Capital element of finance lease payments

21

Increasef{decrease} in cash

2008
£

2,205,148

(267,312)
{10,138)

(277,450)

{150,227)

{104,700}
400

(104,300)

(100,000)
(250,000)

{350,000}

1,283,172

(458,165)
1,521
{596,869
(71,803)

(1,125,318}

157 8586

2007
£

1,124,315

{311,014}
{12.804)

{323,818}

{162,480}

{36,513}
4,250

{32,263)

(100,000)

{100,000)

505,754

{342,380}
{346,186)
266,400
{85,615)

{507,781)

{2,027

11



BRIGAM LIMITED

Notes fo the Financial Statements

30 June 2002

1. ACCOUNTING POLICIES

Basis of accounting

The financial statements are prepared in accordance with applicable accounting standards
under the historical cost convention as modified by the ravaluation of land and buildings. As
permitted by section 230 of the Companies Act 1085, the profit and loss account of the parent
company has not besn separately presented in the financizl statements.

Basis of consolidation

The group accounts consolidate the accounts of the company and all its subsidiary undertakings
at 30 June using acguisition accounting. The results of subsidiary undertakings acquired or
disposed of during a financial year are included from, or up to, the effective date of acquisition or
disposal.

Goodwill

Goodwill is the excess of the cost of an acquired entity over the aggragate of the fair values of
that entity’s identifiable assets and liabilities.

Goodwill relating to acquisitions is shown in the balance sheet as an asset and is amortised
evenly over iis estimated useful economic life up to a presumed maximum of 20 years, In
addition to systematic amortisation, the book value is wrilter down to recoverable amourt when
any impairmant is identified.

Foreign currencies

Transactions in foreign currencies are translated at the exchange rate ruling at the date of the
lrarsaction, Monetary assets and liabilities denominated in foreign currency are transiated at
lhe rates of exchange ruling at 30 June. Exchange differences are taken to the profit and loss
account.

Turnover
Tumnover consists of the invoiced valle {excluding VAT for goods and services supplied to third
partiss.

Research and develapment
Adi rasearch and development expenditure is written off in the year in which it is incurred.

Leased assets

Assels held under finance leases are included in the balance shest and depreciated in
accordance with the group's normal accounting policies. The prasent value of future rentals is
shown as a liability. The interest element of rental obligations is charged to the profit and loss
account aver the period of the lease in proportion to the balance of capital repayments
outstanding.

Rentais payable under operating lesses are charged to the profit and loss account on a straight
lIne basls over the pericd of the leases.

Investments

Investments in subsidiaries and participating interests are stated at cost less provision for
impairment where necessary o reduce book value to recoverable amount. Other inve&tme@ts
are stated at cost less any provision for permanent diminution in value. Cost is purchase price
including acquisition expenses, bul excluding any payment for ascrued interast or fixed dividend
entitlement.

Investrent income is recognised on a receivable basis. Dividend income on UK investments is
recordsd net of tax credlts.

12



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2008

1. ACCOUNTING POLICIES (Continued)

Tangible fixed assets and depraciation

All land and buildings are included at valuation. Valuations are kept up-to-date. Depraciation is
provided evenly an the cost {or valuation where appropriate} of tangible fixed assets, o write
them down to their estimated residual valuss over their expacted useful lives. Mo depreciation
is provided on freehold land. The principal annual rates used for other assets are:

Freehold buildings 2%
Flant and machinery 10 to 258%
Fixtures, fittings and equipment 10 to 33.3%
Motor vehicles 20 to 33.3%

Where thera is evidence of impairment, fixed asasts are writtan down to recoverable amount.

Stocks

Stocks and work in progress are valued at the lower of cost and estimated net realisable value,
Cost is determined on a first-in-first-out basis. The cost of work in progress and finished goods
comprises materlals, direct labour and attributable praduction overheads. Net realisabls value

is based on the estimated sales price after allowing for all further costs of completion and
dizposal.

Pensions
The companies within the group operate defined contribution pension schemes. The pensfon
costs for these schemes represents contributions payable by the group in the year,

Deferred taxation

Deferred tax is provided, except as noted below, on iming differences that have arisen but not
reversed by the balance sheet date, whers the timing differences result in an abligation to pay
more tax, or a right to pay less tax, in the future. Timing differences arise because of
differences between the treatment of certain items for accounting and taxation purposes.

In accordance with FRS 19 deferred tax is not provided on timing differences arising from:

a) revaluation gains on land and buildings, unless there is a binding agreement to sell them at
the halance sheet date;

b} gains on the sale of non-mongtary assets, where on the hasis of all available evidence it is
mare likely lhan not that the taxable gain will be ralled over into replacement assets; and

¢) falr value adjustment gains to fixed asssts and stock to uplift prices to those ruling when an
acqjuisition is made.

Deferred tax assets are recognised to the extant that it is regarded as more likely than not that
they will be recoverad.

Deferred tax is measured at the tax rates that are expected to apply in the periods when the
timing differances are expected {0 reverse, based on tax rates and law enacted or substantively
enactad at the balance sheet date. Deferred tax assets and liabilities are not discounted.

¥hers [aw or accounting standards require gains and losses lo ba recognised in the statement
of lotal recognised gains and losses, the related taxation is also taken directly to the statement
of tatal recognised gains and losses in due course.

13



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2008

1. ACCOUNTING POLICIES {Continued)

Warranties

Provision is made for the estimated liability on all preducts still under warranty, including claims
alrsady received, The provision is based on past experience of claims arising in the warranty
periods. The provision is not discounted, since the effect of the time value of monay would be
immateriai.

Invoice discounting

The company has an invoice discounting facility in place whereby debts are factored with
recoursg. Trade debtors are shown gross and the cash advances from the factor are shown
within creditors. Under FRS 5 the factoring is viewed as heing in substance, financing. For
this reason, the cash received from the facior is treated as financing cash inflows in the cash
fiow statement and the financing creditor is included within net debt.

Dividend distribution _

Dividend distibutions are recognised as a liability in the period in which the dividends are
approved by the company’s shareholders, Interim dividends are recognised when they are
approved by tha company’s shareholders.

2. SEGMENTAL ANALYSIS

Analysis by class of business

The group aperates in two principal areas of activity, the manufacture and installation of steel
fabrications and fencing structures, and design and manufacture of hydraulic power units.
Turnover is analysed by business segment balow.

Steel Fabrications Hydraulic Power Total
and Fencing Units

2008 2007 2008 2007 2008 2007

E £ £ £ £ £

Turnover-centinuing operations

urrent year acqulsitions 2045108 - - - 2045108 -
Qther continuing operations 10,181,716 9,317,250 6,121,902 6,526,662 16,303,708 15843012

12,226,824 9,317 260 6,121,982 6,526,662 18,348,816 15,843,012

Turnover analysed by geographical market

2008 2007
£ £

Tumaver by destination
United Kingdom 16,607,206 14,258,840
Other EU countries 291,440 23,298
Rest of Europs 1,450,071 1,352,773

18,348,816 15,843,012

14



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2003

3. OPERATING PROFIT

Operating profit is artived at after charging/{crediting) for the group:

Operating lease rentals
- plant and machinery
- land and buildings

Auditors' remuneration;

Fees payabls to the company's auditors for the audit of the financial
statements

Fees payable to the company's auditors for other services:

- Audit of the financial statementz of the company's subsidiaries

- Other services relating to taxation

Amortisation of goodwill

Depraciation of tanglble fixed assels

LessKprofit) on disposal of fixed assels

4, FINANCE COSTS

Amaortisalion of finance costs
interest payabte on:

Finance leases

Bank loans and overdrafts
Cther lpans

2008 2007

E E
27120 19,835
109,391 191,186
2,500 2,500
19,000 19,000
6,000 8,000
33,768 33,765
235,505 233 838
0,599 {1.781)

2008 2007

E £

22,874 22,765
10,138 12,804
230,502 271,251
38,810 39,763
300,324 346,584

15



ERIGAM LIMITED

Notes to the Financial Statements

30 June 2008

5. S5TAFF COSTS

Average monthly number of employees, including executive directors:

2008 2007
No. MNo.
Production 133 120
Selling and rasearch 52 50
Adminisiration 14 T
199 181
£ £
Staff costs, incluging axecutive directors:
Wages and salaries 43855468 4,184,357
Social security costs 475,840 417,013
Otker pension costs 139,136 110,627

5470542 4,711,997

6, DIRECTORS' REMUNERATION
2008 2007
£ £
Emcluments 235738 149,037
Contributions to money purchase pension schemeas 4,224 4,150
230,062 153,187

Cne director accrued retirement benefits under money purchase schemes in the current year
(200714,

16



ERIGAM LIMITED

Notes to the Financial Statements

30 June 2003

7. TAXATION

Taxation charge for the year

Current Tax
United Kingdom corporation tax
Adjustments in respect of prior years

Deforred taxation
Met reversal of timing diferences
Adjustments in respect of prior years

Tax on profit on ordinary activitios

Current tax reconeiliatlon

Profit on ordinary activities before taxation

Theoretical tax at LUK corparalion tax rate 28% {2007; 30%)
Effacts of:

- adjustments in raspect of prior year

- nen-deductible expenditure

- accalerated capital allowances

= othar short-term timing differences

- small companies relief

- carporation tax rate change

-deferred tax rata change

Actual current taxation charge

2004 2007
£ E

310,009 180,034
233 8,864

310,242 186,808

(47,157)  (43,145)
- {10,380)

" {47,157} {63,325)

263,080 133,373

2008 2007
£ £

880,350 442 445

246,498 132,733

233 8,884
17,857 16,783
2,543 24 816
44,614 28,700
(13,323} (8.074)
11,720 {16,944)

- 1,03

310,242 186,898

17



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2008

8. INTANGIBLE FIXED ASSETS
Group
Cost

At 1 July 2007 and 30 June 2008

Amortigation
At 1 July 2007
Charged in the vear

At 30 June 2008

ot book value
At 30 June 2008

At 20 June 2007

Goadwill

E

715,037

60,205
33,768

93,573

621,084

654,382

18



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2008

10.

TANGIBLE FIXED ASSETS

Group
Fixtures,
Freehold fittings and
land and Plant and motor
buildings  machinery vehicles Total
£ £ £ £
Cost or valuation
At T July 2007 2,000,000 1,029 450 840,453 3,869,903
Additions - 41,008 100,854 142 052
Acguisition of Brickhouse - 116,363 13,416 120,779
Disposals - {17,520 {17.390) {34,910}
At 30 June 2008 2,000,000 1,169,391 937,433 4,106,824
Depreciation
AT July 2007 58,760 760,602 G83,285 1,503,647
Dispesals - {7,897) f17,014) {24.211)
Charged in year 29,580 105,126 100,455 235,505
At 30 June 2008 88,640 B5Y 831 768,770 1,714,244
Net book valug
Al 30 June 2008 1.910, 3680 311,560 170,663 2,382 583
At 30 June 2007 1,840,240 268,848 157,168 2,366,256

The net book value of tangile fixed assets includes E64,021 (2007: £1358,339) in respact of
assets held under finance leases. Depreciation charged in the year on those assets amounted

to £52,503 (2007 £77,568).

INVESTMENT IN GROUP UNDERTAKINGS

Shares
£

Cost and net book valug
At 1 Juty 2007 and 20 June 2008 4 .G70,807

19



BRIGAM LIMITED

Notes to the Financial Statements

30 June 2008

10. INVESTMENT IN GROUP UNDERTAKINGS (Continued)

The shares in group undertakings, which, except where indicated, arg held directly by the
company, comprise investments in the following principal subsidiary undertakings:

Interast in ordinary

Principat trading shares and Country of
subsidiaries verting rights incorporation Principal activity
Steelway Fensacure 100% Great Britain Steal Fabrication and
Limited Fencing
Thomas Savery Pumps 100, Great Britain intermediate Holding
Limited Company
T A Savery Limited * 100% Great Britain Manufacture of
hydraulic pumps
Steelway Limited 100% Great Britain Domant
Fensecura Limited 100% Great Britain Dormant
* held indiractly
11. STOCKS
2008 2007
£ £

Raw materials aind consumables 1,123,023 834,247
Work in progress 38% 678 580,315
Finished goods and goods for resale 195,729 7,006

1,701,330 1,722,558

The replacement cost of the above stocks would not be significantly different from the vaiues
stated.

20



EBRIGAM LIMITED

Notes to the Financial Statements

30 June 2003
12, DEBTORS
Trade debtors

13.

Other debtors
Deferred lax asset (note 16}
Prepayments and accrued income

CREDITORS; AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank lnans

Loan notes

Invoice discounting facilies
Obligations under finance ieases

Borrowings

Tradse creditors

Fayments on account of ordars
Amaunts owed to group undertakings
Corporation tax

Other taxation and social security
Beferred consideration

Other creditors

Accruals and deferred income

Group Company

2008 2007 2008 2007

£ £ £ £
4023991 3,721,708 . §
105,380 . . i
51,111 3,054 57,517 27,888
203,761 103,643 - -
4,384,243 3,010,205 57,517 27.888

Group Company

2008 2007 2008 2007

£ £ £ £

181,504 350,486 181,504 350,486

36,810 71,280 36,810 71,289

595,058 1,191,927 - -

37,451 55,001 § -

850,823 1678703 218314 521,775

2863,496 2,794,645 - -

208,179 81,160 - -

- - 574,805 350,615

300,019 180,004 5,628 14,437

571,004 398 192 - R

211,479 100,000 - 100,000

294 126 146,748 283,252 135,005

776,103 562,867 - -

6,075,220 5861150 1082089 1022732
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14. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Company

2008 2007 2008 2007

£ £ £ E

Bank loans 1,617,138 1,883 447 1,817,138 1,883,447
Loan nates 400,000 364,000 400,000 364,000
Obligations under finance leases 29182 35,063 - -

2,046,300 2,283,510 2,017,138 2,247 447

18, BORROWINGS

The group’s bomowings, including bank Ioans, loan notes, invoice discolnting facilities and
obligations under finance leases, are analysed by maturity below:

Group Company
2008 2007 2008 2007
E £ £ £
Loans and overdrafts
Repayable in 1 year or [ess, or on
demand 813,372 1,613,702 218,314 421,775
Repayabie in more than 1 year, but
Repayable in more than 2 years, but
not mora Lhan 5 yvears 28 802 818 833 528 202 421,775
Repayable in more than 5 years 1,222 733 917,838 1,222,793 410,676

2,830,510 3,661,142 2.3235452 1,664 802

Amounts2 due under finance leases
and hire purchase contracts

Amounts payable within one year 37,451 &5,001 - -
Amounts payable in twa to five years 20,162 36,063 - -
66,613 101,064 - -

The bark loans are secured by fixed and floating charges over the assets of the companies
concerned.  They are repayabls at various intervals as analysed above. The amounts
repayable in more than five years are bank loans which incur interest at 1.375% above the
Mational Westminster Bank plc base rate.

Obligations under finance leases are secured by related |sased assels,

22



BRIGAM L MITED

Notes to the Financial Statements

30 Jung 2008

186. PROVISIONS FOR LIABILITIES AND CHARGES

Sroup Company
£ 4
Deferred taxatlon
At T July 2007 {3,054} (27.688)
Arnount charged to profit and loss account {47.157) {29,629)
At 30 June 2008 {51,111} {57.917)
The deferred tax asset comprises:
Group Company
2008 2007 2008 2007
E E £ £
Capital allowances 24017 27,460 - -
Short terrn timing differences {76,028} {31,414) {57,517} {27.888)
(51,111) {3,954 {57 517} {27,888)
17. SHARE CAPITAL
2008 2007
£ £
Authorlsed
500,000 shares of £1 each 500,000 500,000
Allotted and fuliy paid

100,000 shares of £1 each 100,000 100,000

£3
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18. RESERVES

Profit and
lass account
£
Group
AL 1 July 2007 428,723
Profit for the year 817,265
At 30 Jung 2008 1.042 888
Profit and
Inss account
£
Company
At 1 July 2007 1,331,155
Frofit for the year 207 237
At 30 June 2008 1,538,382
The company's profit for the financial year was £207,237 {2007 £531,347).
19, RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM
OPERATING ACTIVITIES
20038 2007
£ £
Operating profit 1,180,674 780,020
Amortisation of goodwill 33,768 33,760
Depreciation of tangible fixed asseats 235,505 233,536
Profit on dizposal of tangible fixed assels 8,599 {1,781}
Working capital movements:
Stock 352 028 (575,202)
Deblors {417.781) (706,619)
Creditars 810,456 1,351,587

Net cash inflow from operating activities 2205149 1,124 315
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20,

21.

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

2008 2007
£ E
Increasef{decraase} in cash 157,856 {2,027}
Cashflow from decease in debt 1,125,316 507,781
Increase in net debt from cash flows 1,283,172 505,754
Inception of finance leases {37,352) -
increase in net debt 1,245,820 505,754
MNon cash movement {22,874} {22 786}
Opening net debt (3.954.772) (4,437 7600
Closing net debt {2.731,828) {3,954,772}
ANALYSIS OF NET DEBT
Inception of
1 July Cash finance Non-cash 20 June
2007 flow leases movement 2008
£ E £ £ £
Cash at bank
and in hand 7441 157,858 - - 165,297
Cash 7.441 187 858 - - 165,297
fLoans (2,233,933) 458,165 - {22 874) {1,798,642)
Loan notes {435,289} 1,521} - - {436,810}
Invoice (1,191,927} EO5 A6G - - (505,058}
discounting
Finance leases {101,084} 71,803 {37,352) - (66,513
Borrowings (3.962,213) 1,125,316 {37,352} (22,874)  {2,897,123)
Net delt 1,283,172 (37,352) {22,874} {2,731.B28)

{3,854,772)
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22,

23.

24,

ACQUISITION OF TRADE AND ASSETS

On 21 October 2007, the group acquired the trade and certain assets of the steel fabrication
business of Saint Gobain Pipelines plc. This business manufaciures access covers and
security products and is now trading as Steelway Brickhause, The fair values of the separable
net assels acquired are shown below:

Net book

value and fair

value

£

Tangible fixed assets 128,779
Stock 33,700
Met assets acguired 481,479
Consideration 461,479

CONTINGENT LIABILITIES

The group has an unlimited infer company composits guarantee in place in respect of hank
borrawings, covering the company and all its subsidiaries.

FINANCIAL COMMITMENTS

Operating lease commitments

The payments which the group is committed to maks in the next year under operalting leases
are as follows:

2008 2007
E £
Land and buildings, leases expiring:
Within one year - -
One to five years 41 500 107,682
Beyond five years 70,000 -
111,500 107,582
Plant and machirery, leases expiring:
Within one year - -
One {¢ five years o2 158 15,411
Beyond five years - -
b2 158 16,411
Company

The company has no capital commitments or operating lease commlitments.
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25, RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption availabie to 90% subsidiaries, under
FRS 8, not to disclose transactlons with other group companiss,
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